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INDEPENDENT AUDITOR’S REPORT 
 

 
To the Board of Directors 
Utica Water & Power Authority 
Angels Camp, California 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Utica Water & Power Authority (the Authority), 
which comprise the statement of net position as of June 30, 2020, and the related statement of revenues, 
expenses and changes in net position, and cash flows for the year then ended, and the related notes to the 
financial statements, which collectively comprise the Authority’s basic financial statements.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal controls relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these basic financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States, and the State Controller’s Minimum Audit Requirements for California Special 
Districts. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but nor for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express 
no such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Utica Water & Power Authority as of June 30, 2020, and the changes in its net position and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 
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Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 3 - 7 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted 
in the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 28, 2020 on 
our consideration of the Utica Water & Power Authority’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance.  That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the Authority’s internal control over financial reporting and 
compliance. 
 
 

 
 
 

October 28, 2020 
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Utica Water & Power Authority 

Management’s Discussion & Analysis 
Year Ended June 30, 2020 

 
 
The Governmental Accounting Standards Board Statement No. 34 (GASB 34) requires that management 
prepare a Management's Discussion and Analysis (MD&A) section as a component of the audited 
financial statements. 
 

MD&A should provide an objective and easily readable analysis of the Authority’s financial 
activities based on currently known facts, decisions, or conditions. MD&A should include 
comparisons of the current year to the prior year… it should provide an analysis of the 
Authority’s overall financial position and results of operations to assist users in assessing whether 
that financial position has improved or deteriorated as a result of the year’s activities. In addition, 
it should provide an analysis of significant changes that occur in funds and significant variances. 
It should also describe capital asset and long-term debt activity during the year. MD&A should 
conclude with a description of currently known facts, decisions, or conditions that are expected to 
have a significant effect on financial position or results of operations. 

 
This section of the Utica Water & Power Authority’s (Authority) Audited Financial Statements provides 
management’s discussion and analysis of the Authority’s financial performance for the period ending 
June 30, 2020. The MD&A is intended to serve as an introduction to the Authority’s basic financial 
statements. Readers are encouraged to consider the information presented here as complementary to the 
information contained in the accompanying financial statements. 
 
The Authority is a proprietary entity and uses enterprise fund accounting to report its activities for 
financial statement purposes. Proprietary funds are reported using the accrual basis of accounting and 
account for activities in a manner similar to private business enterprises. The intent of the governing body 
is that the costs (including depreciation) of providing goods and services to the general public on a 
continuing basis be financed primarily through the sale of electricity and Renewable Energy Credits 
(“RECs”), as well as user rates, fees, and charges. 
 
Overview of the Financial Statements 
 
The financial statements consist of two parts: Management’s Discussion and Analysis and the Basic 
Financial Statements. The Financial Statements include notes that explain in detail some of the 
information included in the financial schedules.  
 
The Statement of Net Position presents information about the nature and amount of the Authority’s assets, 
liabilities and net position. Increases and decreases in net position over time may help the reader 
determine whether the financial position of the Authority is improving or deteriorating. 
 
The Authority’s revenues and expenses are presented in the Statement of Revenues, Expenses, and 
Changes in Net Position. This statement measures the success of the Authority’s operations and can be 
used to determine its profitability, credit worthiness, and whether the Authority has successfully 
recovered all of its current year costs through its operating revenues.  
 
The Statement of Cash Flows provides information about the Authority’s cash receipts, cash payments, 
and resulting net changes in cash. Transactions are classified as operating, non-capital financing, capital 
and related financing and investing activities. 
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Financial Highlights 
 

The Authority’s finanical results are impacted by revenue from electricity and Renewable Energy Credits 
(RECs) that are used to fund operating costs of the Authority and to fund or finance capital improvement 
activities. Below are some the key highlights for the fiscal year ended June 30, 2020 in comparison to the 
prior fiscal year. A more detailed narrative analysis follows the listing. 

 
• Total Assets decreased by $6,371 
• Total Liabilities decreased $19,777 
• Net Position increased by $13,406 
• Operating Revenues decreased by $245,535 
• Operating Expenses increased by $8,183 
• Non-operating Revenues increased by $171,292 
• Non-operating Expenses increased by $28 

 

Discussion of Key Changes from Prior Year 

This section provides an analysis of the changes that occurred in Assets and Liabilities during the current 
and previous fiscal year.  A table summarizing these amounts is presented below. 

 

Fiscal Fiscal Total
Year Year Dollar Percent

2019-2020 2018-2019 Change Change
Assets

Current assets 1,212,724$         1,137,677$         75,047$         6.60%
Non-current assets 1,203,673           1,285,091           (81,418)          -6.34%
     Total Assets: 2,416,397           2,422,768           (6,371)            -0.26%

Liabilities
Current liabilities 50,962                71,242                (20,280)          -28.47%
Non-current liabilities 71,092                70,589                503                0.71%
     Total Liabilities: 122,054              141,831              (19,777)          -13.94%

Net Position
Net investment in
     capital assets 950,387              1,011,467           (61,080)          -6.04%
Restricted 86,556                86,550                6                    0.01%
Unrestricted 1,257,400           1,182,920           74,480           6.30%

     Total Net Position: 2,294,343$         2,280,937$         13,406$         0.59%

Table A-1
Condensed Statement of Net Position

 
 

Analysis of the significant changes shown above is presented below. 
 
Current Assets:   The $75,047 increase in current assets represents an increase in cash and investments as 
detailed in the Statement of Cash Flows. 
 
Non-current Assets:   A $81,418 decrease in non-current assets represents a decrease in capital assets due 
to depreciation.  
 
Liabilities:  Details of the Authority’s long-term debt issued are discussed in Note 4 accompanying the 
Financial Statements.  A $19,777 decrease in liabilities is primarily due to retirement of long-term debt in the 
current year. 
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Total Net Position:  The increase of $13,406 in Net Position over the previous year is detailed as follows: 
 
Operating and Non-operating Financial Highlights 
 
The table below compares the operating and non-operating revenue and expenses for the Authority for the 
current and prior fiscal years.   
 

Fiscal Fiscal Total
Year Year Dollar Percent

2019-20 2018-19 Change Change
Operating

Operating Revenues 1,425,856$        # 1,671,391$  (245,535)$    -14.69%
Operating Expenses
  Depreciation Expense (145,630)            (144,294)      (1,336)          0.93%
  Other Operating Expenses (1,678,793)         (1,671,946)   (6,847)          0.41%
    Net Operating (Loss) (398,567)            (144,849)      (253,718)      175.16%

Non-Operating
Revenues 68,136               80,882         (12,746)        -15.76%
Expenses (10,201)              (10,173)        (28)               0.28%
    Non-operating, net 57,935               70,709         (12,774)        -18.07%
Capital Grants 74,038               -                   74,038          100.00%
Capital Contributions 280,000             170,000       110,000        64.71%
Change in net position 13,406               95,860         (82,454)        -86.02%

Beginning net position      2,280,937          # 2,185,077    95,860          4.39%

Ending net position 2,294,343$        # 2,280,937$  13,406$        0.59%

Table A-2
Condensed Statement of Revenues, Expenses and Changes in Net Position

 
 
REVENUES  
 
Operating Revenue:  Operating revenues decreased by $245,535.  The decrease in revenues was a result of 
decreased water sales. 
 
EXPENSES 
 
Depreciation expense:  Depreciation expense is systematically recorded to match the timing of the expense of 
an asset with its useful life.  The Authority depreciates its capital assets according to the following established 
life periods: 
 
     Facilities   30 years 
     Equipment   5 - 10 years 
       
Depreciation expense for FY 2019-20 is $145,630, which remained consistent with the prior year.   
 
Other Operating Expenses:  As shown above, there was an overall increase in other operating expenses of 
$6,847 primarily due to an increase in license compliance and dam safety costs during the current fiscal year. 
 
NON-OPERATING REVENUES (EXPENSES) 
 
Non-operating Revenue increased by $171,292 compared to the prior year as the current year included 
approximately $280,000 in capital contributions and $74,038 in capital grants. 
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Non-Operating Expenses increased by $28 compared to the prior year due to an increase in interest expense.   
 
ECONOMIC CONDITION AND OUTLOOK 
 
With capital contributions in the current year of $358,038, UWPA had a positive net change in net 
position of $1,400.  One bright spot regarding power revenues is 20-year ReMAT contract that UWPA 
secured for the 1.4 MW Angels Powerhouse in August, 2017, which more than doubled the price per 
megawatt from the previous contract from about $300,000 to $700,000 
 
UWPA is pursuing a ReMAT contract for the Murphys Powerhouse in late 2020 or early 2021, as well. 
This contract would likely have been secured several years ago, but a federal lawsuit resulted in an 
injunction in late 2017 that suspended implementation of the ReMAT program. After nearly three years, 
the California Public Utilities Commission (CPUC) approved a plan to reopen the ReMAT program in 
October 2020.   Based on the revised power purchase agreement numbers, a ReMAT contract for the 
Murphys Powerhouse would likely add between $380,000 and $600,000 during a Water Year 1. The 
variability in the numbers depends on whether UWPA is able to qualify as a “As Available” prower 
provider or “Baseload” power provider 
 
With operating expenses increasing annually and the adoption of the new Capital Improvement Plan (CIP) 
and Reserve Policy, even if UWPA is successful with a ReMAT contract for Murphys Powerhouse, it 
would not generate enough revenue to ensure UWPA does not face financial shortfalls.  UWPA will need 
to  continue relying on financial contributions from Joint Power Authority (JPA) member agencies – City 
of Angels and Union Public Utility District – while also seeking additional sources of revenue, such as 
new small hydro projects and grants for planning, design and construction of infrastructure projects. The 
Authority is also exploring strategies to cut costs and work more efficiently and effectively. 
 
 
On the expenditures side, UWPA’s costs have continued to increase over the past several years as the 
Authority continues to address deferred maintenance projects, upkeep of aging infrastructure, and 
increases in regulatory compliance costs. The rate of deterioration of the water conveyance system is 
increasing at an alarming rate and is testing the capacity of UWPA’s very capable in-house conveyance 
staff. UWPA is applying for grants and low-interest loans  to fund planning, design and constructionof 
sections of the conveyance system, with special emphasis on wooden flumes that are vulnerable to 
wildfire.    
 
In addition to conveyance cost, maintaining the Authority’s two, aging hydroelectric generation power 
plants continues to be a challenge. UWPA completed a significant upgrade of outdated relays and 
switchgear at the Angels Powerhouse and both powerhouses are in good operating condition.  However, 
similar upgrades need to be made at the Murphys Powerhouse – as well as several other repair and 
replacement projects – a project that is included in UWPA’s CIP. These projects should be completed 
within the next two years and if properly planned should not result in unanticipated budget impacts. 
 
Overall, UWPA continues to rely on the member agency contributions to make up for budget shortfalls 
and likely will continue to do so for the foreseeable future. Fortunately, the member agencies have been 
incredibly supportive of UWPA’s needs and both have made long-term funding commitments. Both 
UPUD and the City of Angels adopted rate increases for UWPA, and have committed to additonal rate 
studies and Proposition 218 proceedings, if needed in the years ahead. needs.  Looking ahead, the 
management team is optimisic that a combination of increased power revenues, successful grant/loan 
applications and strenthened relationships with community partners will lead to greater financial stability 
and operatioal improvements for the organization. 
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Requests for Information 

This financial report is designed to provide citizens, customers, taxpayers, investors, and creditors with a 
general overview of the Authority’s finances and to demonstrate the Authority’s accountability for the 
money it receives. If anyone has questions about this report or needs any additional information, please 
contact UWPA at admin@uticapower.net, (209) 736-9419 or 1168 Booster Way/P.O. Box 358, Angels 
Camp, CA 95222. 
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UTICA WATER & POWER AUTHORITY 
 

STATEMENT OF NET POSITION 
JUNE 30, 2020 

 
 

Current assets
Cash and investments 980,989$          
Accounts receivable 194,362            
Interest receivable 2,542                
Prepaid expenses 34,831              

Total current assets 1,212,724         

Non-current and restricted assets
Restricted cash and investments 86,556              
Other Assets

Licenses - net of amortization 136,730            
Deposits 30,000              

Capital Assets
Property, plant, and equipment - net of

accumulated depreciation 950,387            
Total non-current assets 1,203,673         

Total assets 2,416,397         

Current liabilities
Accounts payable and accrued expenses 50,962              

Total current liabilities 50,962              

Non-current liabilities
Compensated absences 71,092              

Total non-current liabilities 71,092              

Total liabilities 122,054            

Net investment in capital assets 950,387            
Restricted for capital improvements 86,556              
Unrestricted 1,257,400         

Total net position 2,294,343$       

ASSETS

LIABILITIES

NET POSITION
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UTICA WATER & POWER AUTHORITY 
 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 
YEAR ENDED JUNE 30, 2020 

 
 
Operating Revenue

Power revenue 1,186,940$       
Water revenue 238,916            

Total operating revenue 1,425,856         

Operating Expense
Plant operations and maintenance 694,334            
Administration 204,131            
Repairs and maintenance 273,448            
Professional services 32,893              
Fees 25,599              
License compliance 87,033              
Materials, supplies and services 31,907              
Outside services 190,896            
Insurance 41,491              
Vehicle expense 22,056              
Communications 46,553              
Utilities 28,452              
Depreciation 145,630            

Total operating expense 1,824,423         

Operating income/(loss) (398,567)           

Non-operating Revenue/(Expense)
Rents and leases 40,664              
Interest income 14,216              
Other income 13,256              
Amortization (9,831)               
Interest expense (370)                  

Total non-operating revenue/(expense) 57,935              

Net income/(loss) before capital contributions (340,632)           

Capital Contributions
Capital grants 74,038              

Contributed capital 280,000            

Total capital contributions 354,038            

Change in Net Position 13,406              

Net Position
Beginning of year 2,280,937         

End of year 2,294,343$       
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UTICA WATER & POWER AUTHORITY 
 

STATEMENT OF CASH FLOWS 
YEARS ENDED JUNE 30, 2020 

 
 
Operating Activities

Receipts from customers and users 1,401,465$       
Payments to suppliers for goods and services (795,633)           
Payments to employees for services (892,424)           

Net cash used by operating activities (286,592)           

Non-capital Financing Activities
Receipts from facilities charges 40,664              
Other income 13,256              

Net cash provided by non-capital financing activities 53,920              

Capital and Related Financing Activities
Purchase of property, plant and equipment (74,037)             
Principal paid on long-term debt (10,513)             
Receipts from other governments - capital grants 74,038              
Receipts from member agencies - contributed capital 280,000            
Interest paid on long-term debt (370)                  

Net cash provided by capital and
related financing activities 269,118            

Investing Activities
Interest received 16,066              

Net Increase in Cash and Investments 52,512              

Cash and Investments
Beginning of year 1,015,033         

End of year 1,067,545$       

Cash Flows from Operating Activities
Operating income (loss) (398,567)$         
Adjustments to reconcile operating income (loss)

to net cash provided (used) by operating activities:
Depreciation 145,630            
(Increase) Decrease in accounts receivable (19,413)             
(Increase) Decrease in prepaid expenses (4,978)               
Increase (Decrease) in account payables and accrued expenses (15,305)             
Increase (Decrease) in compensated absences 6,041                

Net Cash Used by Operating Activities (286,592)$          
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UTICA WATER & POWER AUTHORITY 
 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2020 

 
Note 1 – Summary of Significant Accounting Policies 
 

The financial statements of the Utica Water & Power Authority (Authority) have been prepared in 
conformity with accounting principles generally accepted in the United States of America as applied to 
enterprise funds of governmental units.  The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and financial reporting 
principles.  The significant accounting principles and policies utilized by the Authority are described 
below: 
 

Reporting Entity 
 
The Authority was established in December 1995 and is a joint power authority made up of two local 
agencies in Calaveras County, the City of Angels and the Union Public Utility District.  It includes two 
FERC Projects, each comprised of a hydro-electric power plant and water delivery systems, including 
canals, flumes, penstocks and reservoirs.  The Authority was formed “to help assure that there will be 
adequate water available from the Projects for the protection of all beneficial public uses in Calaveras 
County…”  The projects are funded primarily by the sale of power produced by the Utica and Angels 
Hydro-Electric plants.   
 

Basis of Accounting 
 

The Authority accounts for its operations in enterprise funds using the economic resources measurement 
focus and the accrual basis of accounting.  A fund is an accounting entity with a self-balancing set of 
accounts established to record the financial position and results of operations of a specific government 
activity.  The activities of enterprise funds closely resemble those of ongoing businesses in which the 
purpose is to conserve and add to basic resources while meeting operating expenses from current revenues.  
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of 
the timing of related cash flows. 
 
An enterprise fund distinguishes operating revenues and expenses from non-operating items.  Operating 
revenues and expenses generally result from providing services and producing and delivering goods in 
connection with the Authority’s principal ongoing operations.  The principal operating revenues of the 
Authority are from the sale of electricity and RECs.  Operating expenses for the Authority include the cost 
of hydroelectric plant operation, water conveyance system operation, power and water sales and services, 
administrative expenses, and depreciation on capital assets.  All revenues and expenses not meeting this 
definition are reported as non-operating revenues and expenses. 
 
Financial Statement Amounts 
 

Cash and Investments – Cash and investments represent the Authority's cash bank accounts including, but 
not limited to, certificates of deposit, money market funds and cash management pools for reporting 
purposes in the Statement of Cash Flows.  Additionally, investments with maturities of three months or 
less when purchased are included as cash equivalents in the Statement of Cash Flows. 
 
Investments of the pool include only those investments authorized by the California Government Code 
such as, United States Treasury securities, agencies guaranteed by the United States Government, 
registered state warrants, and other investments.  Investments primarily consist of deposits in the State of 
California Local Agency Investment Fund. Investments are stated at fair value.  
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UTICA WATER & POWER AUTHORITY 
 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2020 

 
Note 1 – Summary of Significant Accounting Policies (Continued) 
 

Accounts Receivable – Billings for power and REC sales are sent monthly and are reflected on the accrual 
basis of accounting.  Billings for water sales are sent bi-annually to irrigation customers and only as-
needed for other water sales.  Water billings are also reflected on the accrual basis of accounting. 

 
Capital Assets –  Capital assets are defined by the government as assets with an initial individual cost of 
more than $1,000 and an estimated useful life in excess of one year.  Such assets are recorded at historical 
cost or estimated historical cost if purchased or constructed.  Donated capital assets are recorded at 
estimated fair market value at the date of donation. 

 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend 
assets lives are not capitalized.  Betterments and major improvements which significantly increase values, 
change capacities or extend useful lives are capitalized.  Upon sale or retirement of fixed assets, the cost 
and related accumulated depreciation are removed from the respective accounts and any resulting gain or 
loss is included in the results of operations. 
 
Major outlays for capital assets and improvements are capitalized as projects are constructed.  Interest 
incurred during the construction phase of capital assets of business-type activities are included as part of 
the capitalized value of the assets constructed. 
 

Capital assets in service are depreciated using the straight line method over the following estimated useful 
lives: 

 
Years

Facilities 30
Equipment 5 - 10  

 
Compensated Absences – The Authority allows employees to accumulate unused paid time off to a 
maximum of 520 hours.  Upon termination, accumulated paid time off that was not taken will be paid to 
the employee.   

 
Vested or accumulated paid time off leave that is expected to be paid with expendable available financial 
resources is recorded as an expense and liability as the benefits accrue. 

 
Long-Term Obligations –  Long-term debt and other long-term obligations are reported as liabilities in the 
Proprietary Fund Statement of Net Position. Debt principal payments are reported as decreases in the 
balance of the liability on the Statement of Net Position.   
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UTICA WATER & POWER AUTHORITY 
 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2020 
 
 

Note 1 – Summary of Significant Accounting Policies (Continued) 
 

Net Position/Fund Equity  – The fund financial statements utilize a net position presentation. Net position 
are categorized as net investment in capital assets, restricted and unrestricted. 

 
 Net Investment in Capital Assets – This category groups all capital assets, including infrastructure, 

into one component of net position.  Accumulated depreciation and the outstanding balances of 
debt that are attributable to the acquisition, construction or improvement of these assets reduce the 
balance in this category. 

 
 Restricted Net Position – This category presents external restrictions on net position imposed by 

creditors, grantors, contributors, laws or regulations of other governments and restrictions imposed 
by law through constitutional provisions or enabling legislation. 

 
 Unrestricted Net Position – This category represents net position of the Authority not restricted for 

any project or other purpose. 
 

Revenues and Expenses – The Authority distinguishes operating revenues and expenses from nonoperating 
items.  Operating revenues and expenses generally result from providing services and producing and 
delivering goods in connection with the Authority’s principal ongoing operations.  The principle operating 
revenues of the Authority are charges to customers for sales of electricity, RECs, and water.  Operating 
expenses for enterprise funds include the cost of sales and services, administrative expenses, and 
depreciation on capital assets.  All revenues and expenses not meeting this definition are reported as 
nonoperating revenues and expenses. 
 
Use of Estimates – The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and 
expenditures/expenses during the reporting period. Actual results could differ from those estimates. 
 

Note 2 – Cash and Investments 

Cash and investments as of June 30, 2020, are classified in the accompanying financial statements as 
follows: 
 

    

Statement of Net Position:

Cash and Investments 980,989$         
Restricted Cash and Investments 86,556             

Total Cash and Investments 1,067,545$       
 
Cash and investments as of June 30, 2020 consist of the following: 
 

     

Cash on hand 497$                
Deposits with financial institutions 370,325           

Local Agency Investment Fund 696,723           

Total Cash and Investments 1,067,545$      
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UTICA WATER & POWER AUTHORITY 
 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2020 
 
 

Note 2 – Cash and Investments (continued) 
 

Fair Value Measurements 
 

The framework for measuring fair value provides a fair value hierarchy that categorizes the inputs to 
valuation techniques used to measure fair value into three levels.  The fair value hierarchy gives the 
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and 
lowest priority to unobservable inputs (Level 3).  The three levels of the fair value hierarchy are described 
as follows: 

 
Level 1: Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or 

liabilities in active markets that a government can access at the measurement date. 
 

Level 2: Inputs to valuation methodology include inputs – other than quoted prices included within 
Level 1 – that are observable  for an asset or liability, either directly or indirectly. 

 
Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value 

measurement. 
 
The asset’s or liability’s fair value measurement level within a fair value hierarchy is based on the lowest 
level of any input that is significant to the fair value measurement.  Valuation techniques used need to 
maximize the use of observable inputs and minimize the use of unobservable inputs. 
 
Following is a description of the valuation methodologies used for assets measured at fair value. 
 

LAIF is valued based on the Authority’s pro-rata share of the fair value provided by LAIF for the 
entire LAIF portfolio (Level 2 input).  

 
Investments Authorized by the Authority’s Investment Policy 

 
The Authority’s investment policy only authorizes investment in the local government investment pool 
administered by the State of California (LAIF).  The Authority’s investment policy does not contain any 
specific provisions intended to limit the Authority’s exposure to interest rate risk, credit risk, and 
concentration of credit risk. 
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UTICA WATER & POWER AUTHORITY 
 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED JUNE 30, 2020 
 
 

Note 2 – Cash and Investments (Continued) 
 
Investments Authorized by Debt Agreements 
 
Investments of debt proceeds held by bond trustee are governed by provisions of the debt agreements, 
rather than the general provisions of the California Government Code or the Authority’s investment 
policy.  The table below identifies the investment types that are authorized for investments held by the 
bond trustee.  The table also identifies certain provisions of these debt agreements that address interest 
rate risk, credit risk, and concentration of credit risk. 
 

Maximum
Maturity

U.S. Treasury Obligations None
U.S. Agency Securities None
Banker's Acceptances 180 days
Commerical Paper 270 days
Money Market Mutual Funds N/A
Investment Contracts 30 years

Authorized Investment Type

 
   
Disclosures Relating to Interest Rate Risk   
 
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment.  Generally, the longer the maturity of an investment, the greater the sensitivity of its fair 
value to changes in market interest rates.  As of June 30, 2020, the Authority had the following 
investments. 
 

Maturity Date

Local Agency Investment Fund (LAIF) 696,723$          N/A

Total 696,723$          

Investment Type

 
 

Disclosures Relating to Credit Risk 
 
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of 
the investment.  This is measured by the assignment of a rating by a nationally recognized statistical rating 
organization.  LAIF does not have a rating provided by a nationally recognized statistical rating 
organization. 
 
Concentration of Credit Risk 
 
The investment policy of the Authority contains no limitations on the amount that can be invested in any 
one issuer beyond that stipulated by the California Government Code.  There are no investments in any 
one issuer that represent 5% or more of total Authority investments. 
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Note 2 – Cash and Investments (Continued) 
 
Custodial Credit Risk 

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial 
institution, a government will not be able to recover its deposits or will not be able to recover collateral 
securities that are in the possession of an outside party.  The California Government Code and the 
Authority’s investment policy do not contain legal or policy requirements that would limit the exposure to 
custodial credit risk for deposits, other than the following provision for deposits:  The California 
Government Code requires that a financial institution secure deposits made by state or local governmental 
units by pledging securities in an undivided collateral pool held by a depository regulated under state law 
(unless so waived by the governmental unit).  The market value of the pledged securities in the collateral 
pool must equal at least 110% of the total amount deposited by the public agencies.  California law also 
allows financial institutions to secure Authority deposits by pledging first trust deed mortgage notes 
having a value of 150% of the secured public deposits. 
 
The custodial risk for investments is the risk that, in the event of the failure of the counterparty to a 
transaction, a government will not be able to recover the value of its investment or collateral securities that 
are in the possession of another party.  The California Government Code and the Authority’s investment 
policy do not contain legal or policy requirements that would limit the exposure to custodial credit risk for 
investments.  With respect to investments, custodial credit risk generally applies only to direct investments 
in marketable securities.  Custodial credit risk does not apply to a local government’s indirect investment 
in securities through the use of mutual funds or government investment pools (such as LAIF).  
 
Investment in State Investment Pool – The Authority is a voluntary participant in the Local Agency 
Investment Fund (LAIF) that is regulated by the California Government Code under the oversight of the 
Treasurer of the State of California.  The fair value of the Authority’s investment in this pool is reported in 
the accompanying financial statements at amounts based upon the Authority’s pro-rata share of the fair 
value provided by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio).  
The balance available for withdrawal is based on the accounting records maintained by LAIF, which are 
recorded on an amortized cost basis. 
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Note 3 – Property, Plant and Equipment 
 

The detail of property, plant and equipment at June 30, 2020, is as follows: 
 

Balance Balance
July 1, 2019 Additions Retirements June 30, 2020

Capital assets
Utility system - infrastructure 3,607,669$       -$                   -$                   3,607,669$       
Equipment and vehicles 475,868            74,037           -                     549,905            

Total capital assets, being depreciated 4,083,537         74,037           -                     4,157,574         

Less accumulated depreciation for
Utility system - infrastructure (2,705,291)        (117,651)        -                     (2,822,942)        
Equipment and vehicles (356,266)           (27,979)          -                     (384,245)           

Total accumulated depreciation (3,061,557)        (145,630)        -                     (3,207,187)        

Total capital assets, net 1,021,980$       (71,593)$        -$                   950,387$          

Total capital assets, net 1,021,980$       (71,593)$        -$                   950,387$           
 
Note 4 – Long-Term Debt 
 

The following is a summary of the changes in noncurrent liabilities reported in Statement of Net Position 
for the year ended June 30, 2020: 
 

Balance Balance Current
July 1, 2019 Additions Retirements June 30, 2020 Portion

Capital Leases

US Bank Capital Lease 10,513$             -$                   (10,513)$            -$                            -$                  

Compensated absences 65,051               6,041             -                          71,092                     -                    

75,564$             6,041$           (10,513)$            71,092$                   -$                  
 

 
US Bank Capital Lease – On July 21, 2016, the Authority obtained a capital lease from US Bank for 
$24,308.  The lease requires monthly payments of $432 at 2.60% for a period of 5 years, maturing on July 
1, 2022, the Authority paid off the remaining balance on February 2020.   
 
Compensated Absences – All earned vacation hours, holiday, and compensating time is payable upon 
termination or retirement and are accrued as compensated absences.  Compensated absences liability is 
calculated in accordance with GASB Statement No. 16. 
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Note 5 – Retirement Plan  
 

The Authority has established a CalPERS 457 deferred compensation plan eligible to all employees. All 
contributions made under the Plan are fully vested and nonforfeitable.  The Authority has elected to make 
a matching contribution to each eligible employee’s deferred compensation plan equal to the employee’s 
salary reduction contributions up to a limit of 6.842% of the employee’s compensation for the calendar 
year. 

 
Note 6 – Risk Management 
 

The Authority is a member of the ACWA/Joint Powers Insurance Authority (JPIA).  JPIA covers general 
liability claims.  Commercial insurance is purchased for excess liability, property and employee dishonesty 
coverage.  The Authority has no deductible for the general liability coverage.  Workers’ compensaton is 
provided by State Fund. 
 
Claims and judgements, including a provision for claims incurred but not reported, are recorded when a 
loss is deemed probable of assertion and the amount of the loss is reasonably determinable.  As discussed 
above, the Authority has coverage for such claims. 

 
Note 7 – Subsequent Events 
 

The Authority evaluated subsequent events for recognition and disclosure through October 28, 2020, the 
date which these financial statements were available to be issued.  Management concluded that no 
material subsequent events have occurred since June 30, 2020, that required recognition or disclosure in 
such financial statements. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
To the Board of Directors 
Utica Water & Power Authority 
 
We have audited, in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the Utica Water & Power Authority 
(Authority), which comprise the statement of net position as of June 30, 2020, and the related statement of 
revenues, expenses and changes in net position, and cash flows for the year then ended, and the related notes to 
the financial statements, which collectively comprise the Authority’s basic financial statements, and have issued 
our report thereon dated October 28, 2020. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Authority’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of Authority’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of Authority’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or, 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Authority’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 
 
 
 
 
 
 
October 28, 2020 


